RESOLUTION NO. 2026-08

A RESOLUTION OF THE MAYOR AND CITY COUNCIL OF THE CITY OF SEDONA,
ARIZONA, ADOPTING THE BUDGET FOR FISCAL YEAR 2026-2027.

WHEREAS, in accordance with the provisions of Title 42, Chapter 17, Articles 1-
5, Arizona Revised Statutes (A.R.S.), the City Council did, on May 26, 2026, make an
estimate of the different amounts required to meet the public expenditures/expenses for
the ensuing year and also an estimate of revenues from sources other than property
taxes; and

WHEREAS, in accordance with said sections of said statute, and following due
public notice, the City Council met on May 26, 2026, at which meetings any taxpayer was
privileged to appear and be heard in favor of or against any of the proposed
expenditures/expenses and other revenue sources; and

WHEREAS, publication has been duly made as required by law of said estimates,
together with a notice that the City Council met on May 26, 2026, and June 23, 2026, at
the City Councit Chambers for the purpose of hearing taxpayers.

NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND COUNCIL OF
THE CITY OF SEDONA, ARIZONA, that the said estimates of revenues and
expenditures/expense shown on the accompanying Official Budget Forms attached
hereto and incorporated herein, as now increased, reduced, or changed by the Council,
are hereby adopted as the budget of the City of Sedona, Arizona for the Fiscal Year 2026-
2027,

PASSED AND ADOPTED by the Mayor and Council of the City of Sedona, Arizona

this 23 day of June, 2026.
2ot M

Holli Ibloog,'Méyor

ATTEST:

JoAane Cook, CMC, City Clerk

APPROVED AS TO FORM:

Kurt W. Christia;n on, City Attorney




Official Budget Forms
City of Sedona

Fiscal year 2027

City Council adoption of the Final Budget scheduled for June 23, 2026
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Final budget adoption will oceur on June 23, 2026 at 4:00 p.m.
in the City Council Chambers, 102 Roadrunner Drive, Sedona, Arizona 86336

The Budget may be reviewed at:
City's website www.sedonaaz.gov
City of Sedona in the Clerk’s Office, 102 Roadrunner Drive, Sedona, Arizona
City of Sedona Public Library, 3250 White Bear Road, Sedona Arizona
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City of Sedona
Summary Schedule of estimated revenues and expendituresiexpenses

Fiscal year 2027
s Funds
. Special Revenua Capital Projacts Enterprise | Intemal Service
Fiscal ysar Ganaral Fund Fund Debt Servica Fund Fund Permanent Fund| Funds Available Funds Total all furds
2026 Adop justed budgeted exp penses’ gl ! 26,901,730 7871881 [ 34,614,362 0 21,179,209 2,044,722 103,281,698
2026 Actual expandituresierpanses™ el 3| ssson 4,798,959 ] 24,333,994 [ 18,464,835 2,740,250 84,024,882
ning fun ne of nef pos!
2027wt July 1+ 3 27,942,780 25,560,122 0 24,937,188 ] 17,579,788 3896 401 9,726,267
2027 Primary property tax lavy a| ¢ [ [ 0 0 o 0 [
2027 Secondary proparty tax levy B 5 [] 0 a [] 0 ] [}] []
2027 E d other than property taxes c| ® assrssa 8,020,037 ] 3,678,867 [ 10,848,200 21,600 £5,843,234
2027 __Other financing sources o7 0 o ) o o 0 o o
2027 Othar financing (uses) of ® 0 0 [ [y 0 [] [ °
2027 Intarfund in D 3 1,918,037 2,000,000 o 7650,083 L] 10,300,000 284,682 24,711,672
2027 interfund Transters {ou o1 1938049 1,310,697 0 2,260,083 [ S2T A3 129,070 24711672
I 31H A Teie o AITuTE
2027  budgel year sxpendit
for future dabt reti
d for future capital projects 1,163,232 10,994,138 5,400,000 17,587,370
Maintained for future financist stability Wi samezee 386,837 1,818,408 1582271
Reserve for loans 17,150,000 17,150,000
Reserve for futurs transit system 5,300,000 5,300,000
Equipmant replacement resarve 2,015,352 204,215 2,949,761 1,590,873 7,080,201
2027 Towl i a2 42,028 578 14,794,488 [ 23,021,895 [ 1,632,308 4,541,610 106,018 659
2027 Budgeted axpenditurss/expenses €| P rseesee 10,779,993 o 22,081,828 [ 20129473 2,281,188 97,083,222
Expenditure Umitation comparison 2026 2027
1 d p 3 103201606 [$ 97963222
2 Addisubiract; estimated net reconcling lems
3 d eapandit J dj d for g Hams 103,291,895 97,863,222
4 Lass: estimated u:clusionl
& Amount subject to the expenditure limitation S 103487490 | § 97,963,222
& EEC expanditure Iimitation or PR i ditume Ik i $ 103467400 |$ 57963222
:'ﬂw gityftown does not levy property taxes and does not have special istricts for which proparty taxes are levied. Therefore, Schedule B has baso omitted.
. Inctud d in the current year from Schedule E.
= Includes actual .nnunu as of the dm the pmwud budgel was prep: for estt d activity for the memainder of the fiscal year.
b on this line bagh g fund b it) of net posith axcapt for pendabi 0.9, prepaids and legally or ly req 1o be
maintained intact {e.g., principalof a pnmnmnl fund). See the Instructions tab, cell C17 for more infonmation about the smounts that should snd should not be Im:ludul on this line.
&2) Asizona Auditor Genersl Bahadub & Ofcial CyfTown Buxiget Forms



City of Sedona
Revenues other than property taxes
Fiscal Year 2027

Estimated Estimated
Source of revenues revenues Actual revenues” revenues
2026 2026 2027
General Fund
Local taxes
City Sales Taxes 28,450,000 $ 31,864,000 $ 28,450,000
Bed Taxes 9,261,000 10,094,490 9,261,000
Franchise Fees 848,000 636,000 636,000
Licenses and permits
Building Permit Fees 256,000 % 230,400 $ 285,000
Business Licenses _ 50,000 45,000 50,000
Short-Term Rental Permit Fees 230,000 230,000 275,000
Misc Community Development/Public Works 36,440 36,440 36,440
City Clerk 5,260 5,260 5,260
Intergovernmental
State Shared Sales Taxes 1,505000 $ 1,505,000 $ 1,505,000
State Urban Revenue Sharing 1,880,000 1,880,000 1,880,000
State Grants, Aid, & Reimhursements 372,500 372,500 162,500
County-Vehicle License Taxes 748,000 748,000 748,000
County-IGA/Other 1,000 1,000 1,000
Charges for services
Misc. Community Development Fees 224700 % 213465 % 230,700
Misc. Parks and Recreation Fees 87,300 82,935 87,300
Paid Parking Fees 450,000 427,500 485,000
Misc. Police Fees 9,600 9,120 9,600
Other Misc. Charges for Services 9,900 9,405 9,900
Fines and forfeits
Court Fines 228,000 $ 205200 % 250,000
Short-Term Rental Fines/Late Fees 10,000 9,000 10,000
_STEP Administration Fees 5,000 4,500 5.000
Parking Fines 110,000 99,000 220,000
Misc. Fines 10,200 9,180 10,200
Interest on investments
Interest Earnings 512200 § 1536600 3 697,000
Miscellaneous
In-lieu Fees 569700 $ 569,700 $ 575,500
Parks & Recreation Rentals 57,200 57.200 57,200
Auction Revenues 17,000 17,000 17.000
Other Misc. Revenues 17,230 17,230 17,230
Total General Fund $ 45,961,230 § 50,915125 $ 45,976,830

* Includes actual revenues recognized on the modified accrual or accrual basis as of the date the proposed budget was
prepared, plus estimated revenues for the remainder of the fiscal year.
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City of Sedona
Revenues other than property taxes

Fiscal Year 2027
Estimated Estimated
Source of revenues revenues Actual revenues* revenues
2026 2026 2027
Streets Fund:
HURF Revenues $ 1,068,000 1,068,000 1,068,000
Interest Earnings 29,600 88,800 33,000
$ 1,097,600 $ 1,156,800 § 1,101,000
Housing Fund;
Interest Earnings L 61,600 $ 184,800 % 65,000
Rental Revenue 5,500
$ 61600 § 184,800 $ 70,500
Grants, Donations, & Restricted Funds:
Federal Grants & Aid $ 420,000 357,000 268,000
State Grants & Aid 1,477,400 1,181,920 1,587,400
Fines & Forfeitures 34,900 34,900 34,900
Donations 24,300 6,075 24,300
Interest Earnings 30,030 90,090 36,937
$ 1986630 % 1,669,985 $ 1,951,537
Transportation Sales Tax Fund:
Transportation Sales Tax $ 4,737,000 4,737,000 4,737,000
Interest Earnings 148,500 445,500 160,000
$ 4885500 $ 5182500 % 4,897,000
Total special revenue funds $ 8,031,330 $ 8,194,085 % 8,020,037

* Includes actual revenues recognized on the modified accrual or accrual basis as of the date the proposed budget was
prepared, plus estimated revenues for the remainder of the fiscal year,

Capital projects funds
Capital Improvements Fund:

Federal Grants & Aid $ 1,624,000 1,218,000 2,594,000
County Flood Control 150,000 150,000 150,000
Interest Earnings 382,900 1,148,700 478,625
$ 2,156,900 § 2,516,700 $ 3,222,625
Art in Public Places Fund:

Interest Earnings $ 4000 § 12,270 $ 5,500
$ 4000 % 12,270 § 5,500

Development Impact Fees Funds:
Development Impact Fees $ 306,800 $ 306,800 $ 370,000
Interest Earnings 65,400 196,200 80,442
3 372,200 % 503,000 % 450,442
Total capital projects funds $ 2,533,190 % 3,031,970 § 3,678,567

* Includes actual revenues recognized on the meodified accrual or accrual basis as of the date the proposed budget was
prepared, plus estimated revenues for the remainder of the fiscal year.

6/23 Arizona Auditor General Schedule C Official City/Town Budget Forms



City of Sedona

Revenues other than property taxes

Fiscal Year 2027

Estimated Estimated
Source of revenues revenues Actual revenues® revenues
2026 2026 2027
Enterprise funds
Public Transit Fund:
Federal Grants $ 1,220,000 976,000 1,250,000
Charges for Services 25,800 25,800 25,800
Interest Earnings 114,000 342,000 114,000
$ 1,359,800 $ 1,343,800 % 1,389,800
Wastewater Fund:
Charges for Services 3 6,247,100 6,247,100 6,278,100
Capacity Fees 1,718,400 1,718,400 974,400
Interest Earnings 402,400 1,207,200 800,000
Misc. Revenues 102,300 51,150 103,900
$ 8,470,200 $ 9223850 $% 8,156,400
Parking Garage Fund
Paid Parking Fees $ 1,300,000
$ $ $ 1,300,000
Total enterprise funds §$ 9,830,000 $ 10,567,650 $ 10,846,200

* Includes aclual revenues recognized on the modified accrual or accrual basis as of the date the proposed budget was
prepared, plus estimated revenues for the remainder of the fiscal year.

Internal service funds
Information Technology Fund:

Other Charges for Services 201,795 100,898 600
Interest Earnings 19,600 58,800 21,000
$ 221,395 $ 159,698 § 21,600

Total internal service funds $ 221,395 % 159698 $ 21,600

Total all funds § 66,577,145 $ 72868528 % 68543234

* Includes actual revenues recognized on the modified accrual or accrual basis as of the date the proposed budget was
prepared, plus estimated revenues for the remainder of the fiscal year.
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City of Sedona

Other financing sources/(uses) and interfund transfers

Fiscal year 2027

Other financing

Interfund transfers

—_— 22027 2027 _
General Fund
Transfer to Streets Fund $ $ 5 231,070 $ 2,000,000
Transfer to Parking Garage Fund 800,000
Transfer to Cap. Impr. Fund 5,400,000
Transfer to Public Transit Fund 296,079 900,000
Transfer to Wastewater Fund 1,231,551 7,600,000
Transfer to Info. Tech. Fund 129,070 2,494 491
Transfer to Housing Fund 30,267
Total General Fund $ $ $ 1918037 $ 19,194,491
Special revenue funds
Streets - from General Fund $ $ $ 2,000,000 $
Streets - to General Fund 231,070
Streets - to Info. Tech. Fund 32,434
Housing - to General Fund 30,267
Housing - to Info. Tech. Fund 16,826
Transp. Sales Tax - to Public Transit 1,000,000
Total special revenue funds $ $ 3 2,000,000 $ 1,310,597
Capital projects funds
Cap. Impr. - from General Fund $ $ $ 5,400,000 $
Cap. Impr. - to Dev. Impact Fees Funds 2,200,000
Dev. Impact Fees Funds - from Cap. Impr. 2,200,000
Cap. Impr. - to Art in Public Places 50,083
Art in Public Places - from Cap. Impr. 50,083
Total capital projects funds $ 3 $ 7650083 % 2,250,083
Enterprise funds
Public Transit - from General Fund $ $ $ 900,000 $
Public Transit - from Transp. Sales Tax 1,000,000
Public Transit - to Info. Tech. Fund 19,165
Public Transit - to General Fund 296,079
Parking Garage - from General Fund 800,000
Wastewater - From General Fund 7,600,000
Wastewater - to Info. Tech. Fund 280,636
Wastewater - to General Fund 1,231,551
Total enterprise funds $ $ $ 10300000 $ 1,827,431
Internal service funds
Info. Tech - from General Fund $ $ $ 2494491 $
Info. Tech - from Streets Fund 32,434
Info. Tech - from Housing Fund 16,826
Info. Tech - from Transit Fund 19,185
Info. Tech - from Wastewater Fund 280,636
info. Tech - to General Fund 129,070
Total Internal Service Funds $ 5 $ 2843552 $ 129,070
Total all funds $ 3 $ 24711672 $ 24711672
6/23 Arizona Auditor General Schedule D Official City/Town Budget Forms



City of Sedona
Expenditures/expenses by fund

Fiscal year 2027
Adopted Expenditure/
budgeted expense Actual Budgeted
expenditures/ adjustments expenditures/ expenditures/
expenses approved expenses* expenses
Fund/Department 2026 202¢ 2026 2027
General Fund
City Council $ 77,150 73,292 82,675
City Manager 1,632,434 1,501,840 2,218,623
Human Resources 564,938 508,444 566,240
Financial Services 1,827 641 1,644,876 1,864,588
City Attorney 868,738 833,989 914,180
City Clerk 509,678 575,691 715,111
Parks & Recreation 1,379,339 1,324,166 1,516,176
General Services 3,218,256 3,089,526 6,116,083
Community Development 2,734,872 2,461,385 3,039,137
Public Works 6,266,285 6,015,633 6,777,861
Tourism & Economic Initiatives 1,877,112 1,802 027 1,887,993
Sustainability 805,373 773,158 921,931
Police 10,310,641 9,898,216 10,277,124
Municipal Court 936,793 899,321 1,058,525
Contingency 1,600,000 900,000 1,800,000
Debt Service 2,282,480 2,282,480 1,942,300
Total General Fund $ 36,981,730 3% $ 34584044 % 41,698,546
Special revenue funds
Streets Fund $ 2,661,489 2,395,350 2,972,123
Housing Fund 2,491,730 380,235 2,407,330
Grants, Don. & Restr. Funds 1,920,600 1,536,480 1,523,100
Transportation Sales Tax Fund 497,852 487 895 3,877,440
Total special revenue funds $ 7571681 $ $ 4798959 % 10,779,993
Capital projects funds
Capital improvements Fund $ 33,374,702 23,362,291 21,988,275
Art in Public Places Fund 20,000 20,000 35,000
Develop. Impact Fees Funds 1,118,650 951,703 58,350
Total capital projects funds $ 34514352 % 3 24333994 § 22,081,625
Enterprise funds
Public Transit Fund $ 5,702,308 4,846,962 4,313,760
Wastewater Fund 15,476,901 13,619,673 14,064,403
Parking Garage Fund 1,743,710
Total enterprise funds $ 21,179,209 % $ 18,466,635 § 20,121,873
Internal service funds
Information Technology Fund $ 3,044 722 2,740,250 3,281,185
Total internal service funds $ 3044722 $ $ 2,740,250 § 3,281,185
Total all funds $ 103,291,695 $ $ 84,924882 § 97,963,222

* Includes actual expenditures/expenses recognized on the modified accrual or accrual basis as of the date the proposed budget
was prepared, plus estimated expenditures/expenses for the remainder of the fiscal year.
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City of Sedona
Expenditures/expenses by department
Fiscal yoar 2027

Adopted Expenditure/
budgeted expense Actual Budgeted
expenditures! adjustments expenditures/ expenditures/
expenses approved expensas® expenses
DepartmantiFund 2026 2026 2026 2027
City Council:
General Fund $ 77,150 $ $ 73202 % 82,675
Information Techngﬁx_@lq%m 1,000 1,000 1,500
Deparimen $ TETS0 $ 3 TA,ZHE § Z
City Manager: i
General Fund $ 1632.434 $ $ 1,501,840 % 2 218,623
Information Techngﬁr_% 1,950 1,950 3.250
Teparimen $T  TEHIMAS $—  1503790% 2228
Human Resources:
General Fund $ 564,938 § $ 508,444 § 566,240
Depariment total $ — 564938 $ $ E0Bd4d 566,040
Financial Services:
General Fund $ 1,827,641 % $ 1,644 876 $ 1,864 588
Public Transit Fund 4,000 4 000 4,000
Wastewater Fund 163,450 143,836 123,100
Information Technolagy Fund 650
Department total $ 1,995,091 $ $ 1,792,712 $ 1,992,338
City Attorney:
General Fund $ 868,738 $ $__ 833,989 § 914,180
Wastewater Fund 100,000 100,000
Department total $ 968,738 $ $ 833,989 § 1,014,180
City Clerk:
General Fund 3 599,678 $ $ 575691 § 715111
Information Technology Fund 1,000 1,000 1,000
Department total $ 600,678 § 3 576,691 5 716,111
Parks & Recreation:
General Fund $ 1,379,330 § $ 1,324,166 % 1,516,176
Grants, Don. & Restr. Funds 13,200 13,200 11,600
Department total $ 1,392,539 $ $ 1,337,366 § 1,527,776
General Services:
General Fund $ 3,218,256 $ 3 3,089,526 $ 6,116,083
Department total $ 3,218.256 % $ 3,089,526 $ 6,116,083
Community Development.
General Fund $ 2734872 % $ 2461385 % 3,038,137
Housing Fund 491,730 380,235 407,330
Grants, Don. & Restr. Funds 275,000 180,000 123,000
Information Technology Fund 3,500 3,500 3,600
Department total $ 3,505,102 % 3 3,025,120 $ 3,573,067
6/23 Arizona Auditor General Schedule F Official City/Town Budget Forms



Expenditures/expenses by department

City of Sedona

Fiscal Year 2027

Adopted Expenditure/
budgeted expense Actual Budgeted
expenditures/ adjustments expendituras/ expenditures/
axpenses approved expensas” expanses
DeptnmantrFu_nd 2026 2026 2026 2027
Public Works:
General Fund $ 6,266,285 § 6,015633 $ 7,902 861
Streets Fund 2,661,499 2,395,350 2972123
Grants, Don. & Restr. Funds 1,500 1,500 1,500
Transportation Sales Tax Fund 156,272 140,645 164,143
Parking Garage Fund 69,360
Public Transit Fund 88 560 79,704 81,660
Wastewater Fund 384,698 326,993 312,975
Information Technology Fund 21610 21610 24,080
Department total $ 9,580,424 § 8,981,435 § 11,528,702
Tourism & Economic Initiatives:
General Fung $ 1,877,112 % 1,802,027 $ 1,887,993
Public Transit Fund 110,000 93 500 110,000
Information Technology Fund 5,650 5 650 650
Department total $ 1,992,762 % 1,901,177 § 1,998,643
Sustainability:
General Fund % 805373 % 773,158 % 921 931
Department total $ 805,373 % 773,158 § 921,931
Police:
General Fund $ 10,310,641 $ 9898216 $ 10,277,124
Grants, Don. & Restr Funds 230,900 196,265 87,000
Information Technology Fund 59,720 59,720 26,200
Department total $ 10,601,261 $ 10,154,201 § 10,390,324
Municipal Court:
General Fund $ 936,793 $ 899321 § 1,058 525
Information Technology Fund 120 120 120
Department total § 936,913 $ 899,441 % 1,068,645
Debt Service:
General Fund $ 2282480 % 2282480 % 1,942 300
Transportation Sales Tax Fund 341,580 341,580
Parking Garage Fund 1,642,150
Develep. Impact Fee Funds 861,325 861,325 1,646 185
Develop. Impact Fee Funds 248,570 248 570
Public Transit Fund 3,000 3,000 3,000
Wastewater Fund 4,309,240 4,309,240
Department total $ 8.046,195 $ 8,046,195 § 5,233,635
6123 Arizona Auditor General Schedule F Official City/Town Budget Forms



Expenditures/expenses by department

City of Sedona

Fiscal Year 2027
Adopted Expenditure/
budgeted expense Actual Budgeted
expenditures/ adjustments expenditures! expenditures/
expenses approved expenses”® expenses
Department/Fund 2026 2026 2026 2027
Contingency:
General Fund $ 1,600,000 $ 500,000 $ 1,800,000
Housing Fund oo 2,000,000 2,000 000
Grants, Don & Restr Funds 1,400,000 1,300,000
Wastewater Fund 100,000 100,000
Department total $ 5,100,000 $ 900,000 $ 5,200,000
Capital Imgrovemnent Projects.
Transpartation Sales Tax Fund _§ $ $ 3,713297
Capital Improvements Fund 32,513 377 23,362291 20,342,090
Artin Public Places Fund 20,000 20,000 35,000
Develop. Impact Fee Funds 871,080 740,418 58,350
Public Transit Fund 2,573,000 2,187,050 686,000
Wastewater Fund 6,079,700 5167 745 9215177
Department total $ 42,057,157 $ 31,477,504 $ 34,049,914
Public Transit:
Parking Garage Fund $ $ $ 32,200
Public Transit Fund 2,923,748 2485 186 _ 3,429,100
Information Technology Fund 540
Department total $ 2,923,748 $ 2,485,186 $ 3,461,840
Waslewater:
Wastewater Fund 3 4212083 § 3790875 % _ 4,104 731
Department total $ 4,212,083 3,790,875 $ 4,104,731
Information Technology.
Wastewater Fund $ 127,730 $ 127,730 $ 108,420
Information Technology Fund 2950172 2,740,250 3,219 595
Department total $ 3.077,902 $ 2,867,980 $ 3,328,015

* Includes actual expenditures/expenses recognized on the modified accrual or accrual basis as of the date the
proposed budget was prepared, plus estimated expenditures/expenses for the remainder of the fiscal year.
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City of Sedona
Full-time employees and personnel compensation
Fiscal year 2027

Employee Total estimated
Full-time salaries and Retirement Healthcare Other benefit personne!
equivatent (FTE) hourly costs costs costs costs compensation
Fund 2027 2027 2027 2027 2027 2027
General Fund 172§ 14,565,922 3,722,130 3,971,490 § 471,659 § 22,731,201
Special revenue funds
Streets Fund 5 § 360,580 42,767 106,452 § 8,554 3 518,363
Housing Fund 2 214,939 27,346 52,583 4,112 298,980
Grants, Don. & Restr. Funds 77,000 77.000
Transpartation Sales Tax Fund 1 93,434 11,464 26,584 1,410 132,892
Total special revenue funds 8 § 668,963 158,577 185,619 § 14,076 §$ 1,027,235
Enterprise funds
_Public Transit Fund 3 % 274,797 34,086 65339 % 3705 % 377,927
Wastewater Fund 17 1,543,286 184,110 434,461 40,929 2,202,886
Total enterprise funds 20 % 1,818,183 218,196 459,801 % 44634 §$ 2,580,814
lnternal service funds
Information Technology Fund 7% 779,990 93,384 186,100 § 2311 % 1,061,785
Total internal service fund 7 % 779,980 93,384 186,100 § 2311 § 1,061,785
Total all funds 206 $ 17,833,058 4,192,287 4843009 % 532680 $ 27,401,034
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